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Feb. 21: Despite government efforts to prevent layoffs, Autolatina (holding company of Volkswagen
and Ford subsidiaries in Brazil) decided to dismiss 8,110 employees in Sao Paulo. Autolatina
employs 60,000 persons throughout the country. Of the total, 26,638 work at the Volkswagen
subsidiary, and 10,563 at the Ford plant, in Greater Sao Paulo. Economy Minister Zelia Cardoso de
Mello accused Autolatina of "boycotting" the government's anti-inflation and economic stabilization
plan. She asserted, "There is no economic problem that would justify the dismissals." Autolatina
executives said, "You opened the market to automobile imports. We have to adapt." The company
reported a decline in sales for 1991, and unsold inventories in excess of 20,000 vehicles. Economists
estimate that 232,000 workers in feeder industries would be affected by the layoffs. Metalworker
trade unions announced an indefinite strike to protest the dismissals. Labor Minister Antonio
Rogerio Magri said he would recommend to President Fernando Collor de Mello the approval of
a provisional measure, or submitting a bill to the Congress prohibiting dismissals over the next
six months. The measure would be retroactive. (In January, 68,772 industrial sector workers in Sao
Paulo lost their jobs, an unprecedented monthly figure since 1981.) In response to the strike called
by trade unions, Autolatina announced a 15-day delay to its layoff program. Feb. 23: Talks between
government officials and Autolatina executives failed to convince the latter to refrain from mass
layoffs. Company executives requested that the government reduce taxes and cancel the price freeze
introduced Jan. 30. In the government-sponsored talks, metalworkers trade unions accepted the
voluntary dismissal of about 3,000 employees. (Basic data from AFP, 02/21-23/91)
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